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ITEAS MARKED a HAVE REEN COORDINATED WITH THE DEPARTMENTS OF 
STATE AND DEFENSE. 

gh. PORTUGUESE GUINEA! THE ANTI-PORTUGUESE REQELS HAVE 
FINALLY MADE THEIR LONG=PLANNED DECLARATION Of A INDEPENDENT 
STATC OF “GUINEA-BISSAU. EARLIER THIS UELER. A “NATIONAL 
POPULAR ASSCMALY’ MET INSIDE THE TERRITORY AND PROCLAINED Ih- 
DEPENDENCE. ADOPTED A CONSTITUTION AND ANNOUNCED THE LEADERSHIP 
Of THEIR NEU GOVERNMENT. ACCORDING TO A COMMUNIQUE ISSUED BY 
THE REDELS' AFRICAN PARTY FOR THE INDEPENDENCE OF GUINEA AND 
CAPE ViRDE (PAIGU)s LUTZ CADRAL AND FRANCISCO ALNDES. GOTH 
MAJOR PARTY FIGURES. wilt SERVE AS CHIEF OF STATE AND HEAD OF 
GOVERNMENT RESPECTIVELY. ARISTIDES PEREIRA REMAINS HEAD OF 
THE PARTY. THE REBELS CLAIM THAT THEIR HEADQUARTERS AND CAPITAL 


WILL GE LOCATED IN A SMALL TOUN IN SOUTHUFSTERN FORTUGUESE GUINEA. 


es THE PAIGC INTENDS THIS MOVE TO BRING POLITICAL PRESSURE ON 
oe. THE PORTUGUESE. WHO STILL EXERCISE EFFECTIVE CONTROL OVER THE L 
Ei IMPORTANT AREAS OF PORTUGUTSE GUINEA. THE PAXGC HOPES THAT THE 
OAatt 
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WIDE DIPLOMATIC RECOGNITION WILL AFFORD THEM AN APPEARANCE °F VLEGIT= 
IMACY AND ENABLE THEM TO GAIN INCREASED FOREIGN ECONOMIC AND MTLITARY 
ASSISTANCE. A PAIGC SPOKESMAN TOLD US OFFICIALS IN CONAKRY, GUINEA, 
THAT THE NEW GOVERNMENT IS WILLING TO TALK WITH THE PORTUWUESE. IN 
THE PAST PORTUGAL HAN REFUSED TO TALK WITH INSURGENTS FROM ANY OF ITS 
AFRICAN TERRITORIES. LISBON IS NOT NOW LIKELY TO CHANGE THAT POLICY 
AND UILL CONTINUE TO ARGUE THAT THE PAIGC DOES NOT HAVE THE SUPPORT 
OF THE PEOPLE OF PORTUGUESE GMUINEA. 

THE REBEL GOVERNMENT HAS GEEN RECOGNIZED BY YUGOSLAVIA, ROMANIA, 
HUNGER OF ARAG AWD AFRICAN STATES. OST OTHER AFRICAN AND NON- 
ALIGNED NATIONS ARE EXPECTED TO FOLLOW SUIT. THE SOVIET UNION. LONG 
A SUPPORTER OF THE PAIGC. HAS PUBLICLY WELCOMED THE INDEPENDENCE 


EGIB 
DECLARATION AND WILL ALMOST CERTAINLY GRANT RECOGNITION NOW THAT 


SOME MAJOR AFRICAN STATES HAVE TAKEN THE LEAD. OTHER INTERNATIONSL 
REACTION WILL BECOME CLEARER WHEN THE AFRICANS RAISE THE QUESTION 0 
GUINEA-BISSAU'S STATUS AT 
ILLEGIB 
e- AFGHANISTAN: R. c. SHUKLA HAS PLAYED DOWN THE IMPORT OF 
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THE RECENT VISTT OF MOHANMAD NATH. FOREIGN POLICY ADVISER TO 
AFGHAN PRESIDENT DAUD. THE INDIAN OFFICIAL SAID THE VISIT WAS 
MATHLY AN CFFORT OY THE NEW REGINE InN KADUL TO RECSTAALISH 
“PERSONAL TIES" WITH THE INDIAN GOVERNAENT. 

SHUKLA EXPLAINED THAT THE AFGHANS WERE GREATLE CONCERNED &8 
ADOUT TRANIAN MILITARY ACTIVITY IN THE PAKISTAN. PROVINCE OF 
QALUCHISTAN. HE DECLINED TO SPECIFY WHAT THE TRANIANS WERE DOING 
BUT THE INDIAN PRESS ON @e SEPTEMBER REPORTED THAT IRANIAN 
HELICOPTERS WERE OPERATING IN FAKISTANI BALUCHIS TAN. WHILE NOTING 
AFGHAN CONCERN ABOUT IRANIAN ACTIVITY. BRBSHUKLA STATED INDIA ALSO 
HAD TO WORRY ABOUT IRANIAN MILITARY SUPPORT TO PAKISTAN IN A 
DIFFERENT CONTEXT, I-E. THE ARMS BUILDUP IN THE PERSIAN GULF. 

NAIN’S 3S-MINUTE SESSION WITH INDIAN DEFENSE MINISTER 
JAGJIVAN RAM REPORTEDLY WAS DEVOTED PRIMARILY TO AFGHANISTAN'S 
NEED TOR MILITAR’ TRAINING ASSISTANCE. INDIA ALREADY HAS SOME 
AFGHANIS IN ITS MILITARY SCHOOLS. BT HAS FOUND THAT THEIR LOW 
LEVEL OF COMPETENCE IN TYE ENGLISH LANGUAGE PRESENTED MAJOR 
PROBLEMS AND WOULD PROBABLY MPRECLUDE ANY TAJOR INCREASE IN INDIAN 
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TRAINING. (CONFIDENTIAL) 

4/3. TRAN? STRIKING ENPLOYEES AT TME ADEDAN REFINERY RETURNED 
TO WORK WERHESDAY AFTER A FOUK-DAY WALKOUT THAT COST THE GOVERNHENT- 
OUNED NATIONAL IRANTAN OIL COMPANY ABOUT $400,000 IN LOST REVENUE. 
THE COMPANY WILL API ARENTLY"ALSO FOOT THE BILL FOR INCREASED 
WAGES AND FRINGE BENEFITS AMOUNTING TO A 15 PERCENT RAISE FOR 


CACh WORKER. // 
29X1X 


OCCURRED DURING THE STRIKE. AND, 


//NO VICLENCE OR SABOTAGE 


TEHRAN HAS 
TRIED TO KEEP THE NEWS OF THE STRIKE OUT OF THE PRESS FOR FEAR 
THE ABADAN EMPLOYEDS* SUCCESS WILL ENCOURAGE WORKERS IN OTHER 


INDUSTRIES @T0 STRIKE FOR SIMILAR DEMANDS. THERE IS ALSO THE DANGER 
THAT THE OIL WORKERS. AWARE OF THEIR PRODUCT'S IMPORTANCE IN THE 
WORLD AND HEADY WITH THEIR RECENT SUCCESS. MIGHT TRY AGAIN TO KEEP 
AHEAD OF IRAN'S RUNAWAY INFLATION. //{SECRET} 

4. GREECE: WHEN PRESIDENT PArADOPOULOS WAS CONFIRMED IN HIS 
POST ON 29 JULY. HE PROMISED HE WOULD SOON FORM A CONSTITUTIONAL 
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«+ COURT {APPOINTED IN ATD-SEFTESHER) AND INSTALL A NEW CADINET--MINUS 
THE PRESENT CAST OF MILITARY GiABERS=--OY EARLY OCTOBER. THIS SELF- 
IMPOSED DEADLINE IS FAST APPROACHING AND PAPARYPOULOS OBVIOUSLY 
STILL HAS SOME PROBLEMS TO YORK OUT, BUT MOST INDICATIONS SUGGEST 
THAT EX-PROGRESSIVE PARTY CHIEF SPYROS MARKEZINIS WILL GE’ THE NOD 
AS PRIME GMINISTER. 

SAID YO BE PROSPECTIVE APPOINTEES ARE HARILAMBOS MITRELIAS. WHO 
HELPED DRAFT THE MILB CONSTITUTION, AS A DEPUTY PRIME AININTO GS 
CHRISTIS PALAMAS. A LONG T’“C PROFESSIONAL DICLOMAT AND FORMER 
AMBASSADOR TO THE US. AS FORFisN MINISTERS AND PAPADOPOULOS’ 


BROTHER CONSTANTINE AS DEFENSE NIN: TEN: A ANSTITUTIONAL AMENDMENT 


RESERVES APPOINTMENTS TO THE peer sst:. FORE Si. AND DEFENSE MINISTRIES 
TO PRESIDENTIAL PREROGATIVE. SOME “FRIENDS” © MARKEZINIS AND SOME 
OF THE PRESENT CIVILIAN MINIST(V&S UTLL € IL. THE REMAINING POSTS. 

THE atnéfosticre BSURROUNDING THE RELUCTANT RESIGNATION ON 2&8 
SEPTEMBER OF DEPUTY PREMTER “AKAREZOS POINTS UP THE PLIGHT OF ALL 
THE EXMILITARY MINISTERS HHO APL SLATED TO LEAVE THEIR POSITIONS 

creel with 
OF INELUENCE FOR AN UNCERTAIN B vawd IN THE YET TO BE DETERMINED 
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POLITICS OF THE NEW REPUULIC. MAKAREZOS CITED BASIC BUT UNSPECIFIED 


DIFFERENCES WITH PAPADOPOULOS. BUT AT THE SAME TIME STOOD FOUR- 
QUARE DEMING HE APPOINTMENT OF SPYROS MARKEZINIS AS PREMIER, 
FORECASTING SUFFERING FOR GREECE IF THE PRESENT ENDEAVORS TO 
RESTORE POLITICAL PROCESSES DON'T SUCCEED. MAKAREZ0S PIQUE NAY 
RESULT FROM THE WAY THAT PAPADOPOULOS HAS BEEN ABLE TO ENHANCE HIS 
PERSONAL POSITION, TO SOME @BMBEXTENT AT THE EXPENSE OF MAKAREZOS 
AND OTHER JUNTA FAITHFUL. 

MAKEREZOS' DEPARTURE SHOULD SIGNAL OTHER RESIGNATIONS, AND 
A NEW GOVERNMENT MAY BE IN THE WORKS BY NEXT WEEK. {CONFIDENTIAL} 

5S- EGYPT-LIBYA: PRESTDENTS SADAT AND QADHAFI ARE EACH 
SCHEDULED TO DELIVER SPEECHES IN EGYPT ON THE ANNIVERSARY OF 
PRESIDENT NASIR'S DEATH ON 2S SEPTEMBER’ SADAT WILL SPEAK TN CAIRO, 
AND QADHAFI WILL ADDRESS LIBYAN STUDENTS IN ALEXANDRIA. THE FOLLOU- 
ING DAY. BOTH PRESIDENTS WILL GIVE KEYNOTE ADDRESSES AT THE 


OPENING SESSION IN CAIRO OF THE EGYPTIAN-LIBYAN CONSTITUENT ASSEMBLY. - 


THAT WILL DRAFT A CONSTITUTION AND NOMINATE A PRESIDENT FOR THE 
“UNITED? EGYPTIAN-LIBYAN STATE. {CONFIDENTIAL}? Ere INP DETH 
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‘ LTENS MARKED gw HAVE BEEN COORDINATED WITH THE DEPARTMENTS OF 
STATE AND DEFENSE. 
gL. JAPAN! TOKYO PROUAGLY WILL EASE CONTROLS ON THE INFLOW OF 
; FOREIGN FUNDS WITHIN THE NEXT FEU MONTHS. THIS WOULD REVERSE A 
POLICY INITIATED IN MID=1972 WHEN RESTRICTIONS WERE TIGHTENED TO 88 
LIMIT SPECULATIVE DOLLAR INSLOWS. JAPAN NOW HAS THE MOST RESTRICTIVE 
CONTROLS OF ANY MAJOR INDUSTRIALIZED NATION. 
A DECLINE IN FOREIGN EXCHANGE RESCRVES. SITY CONSECUTIVE MONTHS 
OF BALANCE-OF-PAYMENTS DEFICITS, AND SOME FOREIGN AS WEL. AS DOMESTIC 
PRESSURE FOR INTERNATIONALIZATION OF THE YEN HAVE PROMP' ED TOKYO TO 
CONSIDER ALTERING ITS TIGHT CONTROL SYSTEM. IN ADDITION. THE STa- 
BILITY WHICH HAS PREVAILED IN TOKYO'S FOREIGN EXCHANGE MARKET SINCE 
MARCH HAS MADE MONETARY OFFICIALS CONFIDMENT THAT SOME LOOSENING OF 
RESTRICTIONS CAN BE ACCOMPLISHED WITHOUT STIMULATING SECULATIVE IN- 
FLOWS. ANY POLICY CHANGES UILL COME GRADUALLY. HOWEVE, AND THE 
RESULTS WILL BE CLOSELY MONITORED BY TOKYO. ONE OF THE FIRST STEPS 
MAY BE THE REMOVAL OF LIMITS ON PORTFOLIO INVEMSETNENT IN JAPANESE 
DATE 
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STOCKS BY FOREIGNERS. (CONFIDENTIAL) 

e+ JAPAN-NORTH VIETNAM: JAPAN REPORTEDLY PLANS TO EXTEND 620 
MILLION IN GRANT AID TO NORTH VIETNAM NOW THAT DIPLOMATIC RELATIONS 
BETWEEN THE TWO COUNTRIES HAVE OEEN ESTABLISHED. THIS AMOUNT TS 
EQUIVALENT TO THE GRANT AID PLANNED FOR SIAGON IN 1973, BUT NEITHER 
THE AID TO HANOI NOR THAT TO SAIGON IS LIKELY TO BE DISBURSED THIS 
YEAR. THE GRANT IS TO BE IN LIEU OF WORLD WAR IT REPARATIONS PAY- 
MENTS. WHICH JAPAN REFUSES TO MAKE ON THE GROUNDS THEY WERE PAID TO 
SAIGON FOR ALL OF VIETNAM IN ACCORDANCE WITH AN AGREEMENT REACHED IN 
JANUARY 1560. 

PRIO? TO THE START OF THE RECENT TALKS BETWEEN TOKYO AND HANOI, 
THE JAM@PANESE FEARED THAT THE NORTH VIETNAMESE MIGHT DEMAND THAT 


25X6 
TOKYO AGREE TO MAKE REPARATIONS PAYMENTS TO NORTH VIETNAM, RECOGNIZE 


THE STATUS OF THE PRG IN SOUTH VIETNAM, / 


HANOI FAILED TO 
» WHEN IT BECAME APPARENT THAT 
TOKYO WOULD NOT DISCUSS THESE ISSUES. 

ALTHOUGH IT HAS NEVER TAKEN MORE THAN 612 MILLION OF NORTH 


OAlE. 
OMG 
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VIETNAM'S EXPORTS NOR SUPPLIED MORE THAN FOUR PERCENT OF ITS IN- 


PORTS, JAPAN IS HANOL'S LARGEST FREE WORLD TRADING PARTNER AND PO- 
TENTIALLY ONE OF ITS GREATEST AID DONORS. PRIVATE JAPANESE FIRMS 
AND TRADE ORGANIZATIONS HAVE BEEN ACTIVELY PROPOSING PROVECTS TO THE 
NORTH VIETNAMESE SINCE THE CEASE-FIRE. MANY OF THE PROJECTS. HOWEVER. 
ARE DEPENDENT ON GUARANTEED FINANCING, WHICH THE JAPANESE GOVERNMENT 
HAS BEEN RELUCTANT TO PROVIDE UMHILE FIGHTING CONTINUES. SINCE 

THE RECONSTRUCTION PROGRAM AND THE DEVELOPMENT OF NEW PROJECTS ARE 
TIME-CONSUMING, WITH LONG LEAD TIMES FOR PLANNING AND SURVEY WORK, 
THE JAPANESE PROBABLY WILL PROTRACT THESE PRELIMINARY STAGES UNTIL 
THE SITUATION IN INDOCHINA IS HORE STABLE. HANOT. FEANWHILE. WILL 
CONTINUE TO RELY ON ITS COMMUNIST AID DONORS FOR THE BULK OF ITS 


25X1X 
RECONSTRUCTION AND DEVELOPMENT ASSISTANCE. {CONFIDENTIAL} 


uvo VISITED SI0ANou SI 15 PROVIDED 25K1% 


SOME INSIGHTS ON THE PRINCE'S PRIVATE ATTITUDE TOWARD NEGOTIATIONS. 
THE SOURCE, WHO PROBABLY WAS AWARE THAT HIS REMARKS WOULD REACH US 
OFFICIALS, STATED THAT SIHANOUK TOLD ALGERIAN PRESIDENT BOUMEDIENE 
DATE: 
ORIG: 
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ON L4 SEPTEMBER THAT NEITHER THE CAMBODIAN ARMY NOR THE KHAER COn~ 
MUNISTS CAN WIN THE WAR IN CAMBODIA. STHANOUK STMATED THAT HE WOULD 
LIKE TO NEGOTIATE WITH PHNOM PENH, QUT THAT HE IS POWERLESS TO DO SO 
UNLESS GIVEN AUTHORIZATION OY THE KHMER COMMUNISTS. UNTIL SUCH AN 
AUTHORIZATION IS FORTHCOMING, SIHANOUK SAID. THERE CAN BE NO SOLU- 
TION TO THE CONFLICT AS ADVOCATED GY SUCH POWERS AS THE US AND 
FRANCE. SIHANOUK ADDED THAT WHILE HE BELIEVES THE CHINESE DESIRE 

A NEGOTIATED SOLUTION IN CAMBODIA, THEY HAVE NCE YET TRIED TO PUSH 
THE INSURGENTS IN THAT DIRECTION. // 

//THE FORMER CAMBODIAN LEADER ALSO TOLD BOUMEDIENE THAT HE 
PERSONALLY WOULD NOT OBVECT TO A LAOS-STYLE COALITION GOVERNHENT iN 
PHNOM PENH, BUT THAT THIS WOULD DEPEND UPON THE KHMER COHMMUNTSTS~-~- 
SINCE THEY ARE THE ONES DOXNG THE FIGHTING, AND HE AGAIN INDICATED 
THAT HE WOULD NEVER DEAL WITH A GOVERNMENT IN PHNOM PENH THAT IN- 
CLUDED THE PRESENT MEMBERS OF THE HIGH POLITICAL COUNCIL, FORMER 
PRIME MINISTER SON NGOC THANH, OR CAMBODIAN ARMY COMMANDER IN CHIEF 
FERNANDEZ. SIHANOUK ALSO STATED, HOWEVER, THAT HE WOULD BE WILLING 
TO DEAL WITH "ANY OTHER CAMBODIANS ."// 
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ACCURATEEY BEFELCTOD SIMMANQUE'S PONTTION AND WAS AIAID 


EXPRESSLY AT THE US BND CHINA. FOF THE US. ATHANOUK UINHED TO MAKE 
THE POINT THBAT UNLESS WASHINGTON FACILITATEN WES RETURN OY MODIFYING 
TTS SUPPORT TO THE LON NOL GOVERNMEHT. CAMMODIA MILL CVENTUALLY (EF 
TAKMEN OVER DY THE ENMER COMMUNISTS. FOR PEMING, STHANOUK WISHED TO 
SIGNAL THAT THE WAR WILL GO ON UNLESS THE CHINESE INTERVENE WITH 


KHMER COMMUNIST LEADERS In CANNOOTA. CSECRET)// E-e LNPDETA 
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CHEOPEAN BETEF O47. 

be USTR! TH A MAUE DESTANDS 75 TAek Mond ow OFF THE pi - 
FEMNIVE OM TUE HUMAN RIGHTS TSAUE. THE RGVIETY ANG 
NHOURCED ON PS REPTEBRER THAT THEY HAD RATIFIED Tug 
INTERNATIGNAL CONVENTIONS: ONE OW ECONGMIC. SOCTAL. 
AND CULTURAL HIGH'R. AND TME OTHER OW CIVIL AND PG- 
LITICAL RIGHTS. THE SOVIETS STGMED THE Tug PECLARA- 
TIGUS IN LILA. NORE THAN A YEAR AFTER THEY WAD NEEM 
ADOPTED OY THE UN GENERAL ASSENDLY. NUT FORMAL RATI- 
FICATION WAS PUT OFF FOR FIVE YEARS. 

LIKE THE RECENT CERSATION OF SOVIET JArMinG OF 
OFFICTAL UARTERN RADIONPOADCASTS © THIS SOVIET MOVE 
IS (TENDED TO DANPEN YEN TORN CRITICISM OF MERCOUTS 
MANDLING OF ITS POLITICAL DISSIDENTS and EMIGRATION 
POLICY AnD TO SHOU TTS VILLINGNESS TO MAKE LIMITED 
COOMMOBATIONS 8 THE THTEREST uF DETENTEO. FOREIGN 
MINISTEE GROMYNO REFERRED TO RATIFICATION OF THE Tuo 


HUNAN RIGHTS COVENANTS IN HIS SPEECH AT THE UN THIS 
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YEE. “uty PETCRIOTION OF THEM AN NOT MERELY PTECES 
OF PAPER VAS CALCULATED TO DEMONSTRATE Moycou's PRO- 
PESTER INTENTION TG ARTEL FY INTERNATIONAL AGREEMENTS. 

THE HUMAN RIGHTS CONVENTIONS CONTAIN PROVIT TONS 
THAT VILL ALLOW THE SOVIETS TO By AOUT WMAT THEY 
PLEASE WITH BEGARD TO THE SFREEEDGOM TO ENIGRATE.” 
HEVERTHELE TS. ANY SOVIET VIOVATIONS OF THE SPIRIT oF 
THESE DECLARATIONS COULD GENERATE & REACTION TM THE 
VEST AND CREATE MORE PRONLENS FOR MOSCOW. CCONFIBENTIAL) 

@. USSR: AT THE COREMONTES PRESENTING THE ORDER OF PEOPLE'S 

me FRICNDSHIP TO UZMMEKIS TAN. CARRIED LIVE ON NATIONAL TELEVISION ON 

OU’ REPTEMUOR. PROEZMNEV PROUECTER THE IMAGE OF A CONFIDENT LOADER 
MAKING CX CATHE DRA PRONOUNCEMENTS IN & FRIENDLY ATMOSPHERE ./7AC- 
CORDING TO THE ECMGQASSY.//THE DARTY FIRST SECRETARICS FROM ALL THE 
CENTRAL ASTAN REPUNLICS AND AZERGAYDZHAN WERE ON THC PODIUM. 

Turs IS (Mf Tuleh Cucu auaRd maple Ay ARE ZUNEY. AND IT IS 
CLEABR THAT VF IS USING THEM AS A VEHICLE TO CEMENT HIS ON 


IMAGE AN THE COUNTRY'S PRINCIPBAL LEADER. TO GIVE PATS OM THE BACK 
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TO KEY ECONONIC ANB PARTY FIGURES. AND TG CONVEY FORLIGH POLICY 
PRONOUNCEMENTS TO A NATIONAL AUDIENCE. 

VREZHMEV'S REMQARES TNCLUDED A NOTARLY DEFENSIVE PASSAGE ON 
DETENTE. ATER APPLASIDING THE MAJOR INTERNATIONAL AGELE RENTS THAT 
MIS DCTONTE POLICY HAS PRODUCED. HE NOTED THE EXISTENCE OF ARGUMENTS 
THAT THESE AGREEMENTS ARE “HMBALF MEASUFES* UHICH BO NOT SCOL VE 
EXISTING PRONLENS. .ONCE AND FOR ALL." BREZMNEY CLAIMED 70 GE 
ASTONISHED AT THE NAVIETE OF SUCH ARGUMENTS. STATING THAT GENERAL 
AND COMPLETE DISARMAMENT YVOULD “OF COURSE? BE TPCAL~ ME REGRETICD 
THAT “UNFORTUNATELY. OUR WESTERN PARTHCRS ARE NOT 3) FAR PREPARED 
FOR SUCH A SOLUTION.” HE AYSERTOD. MOVEVER. THAT “Tat ORINCTPLE 
OF ALL OR NOTHING TS QUITE INAPPOSITE IN TNTEANATIONAL POLITICS.” 
AREZHNEY CONCLUDED PCINTEDLY: “WHOEVER SITS LOLY OY. NEGLECTING 
ALOLIT A SMALL QUT REAL STCP ANEAD. IMPABIAS THE CAUSE OF PEACE.” 

URCZHEWY ALMOST CORTAINLY HAD REFERENCE IN PART TO INTERNAL 
CRITICS OF SPECIFIC asPLCTS OF HIS DETENTE POLICIES. NOW BTHAT 
DETENTE IS OFFICIAL SOVIET FORCIGN POLICY. TO ARGUE THAT THE PEACE 


PROGRAM IS NOT SUFFICIENTLY BENCFITTING THE USSR IS ONE OF THE FEU 
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REMAINING Sail LINES OF CRITICISM @MBOPEN TO SOVELT SEEPTICN. 
fae Zee ve S SPECIFIC CITATION OF ARMS CIMITATION 14 THE CONTEXT OF 
CRITICISM PROMADLY MEANN THAT THIS IS ONE OF THE AREAS (tN CON- 
TENTION. RREZHNEV'S COMMENTS ARE HIS FIRST ACKNOULEDEGENENT SINCE 
THE JUNE SUMMIT THAT SUCH CRITICISM EXISTS. TARCN YITH OTHCR RECENT 
STRAUS IN THE WIND--UNEVEN OFFICIAL TREATMENT OF DISSIDAMENTS . 
APPARENT LACK OF OFFICIAL RPESPOMSIVENESS TO QREZHNEV'S AID-sUCUST 
“VICTORY THROUGH CONTACTS” OPTIMISM ON FREER Movincnt. AND HIS 
SUBSEQUENT FIRM SCPCRATIOON OF INTERNAL AFFAIRS FROM DUETENTE 
NEGOTIAQLES<-THE TASHKENT REMARES INDICATE [OME CONSTRATNTS ON 
HIS FOREIGN POLICY MANCUVERABILITY HAVE ACCUMULATED SINCE JUNE. 
DURING THIS PART OF THE SPEECH GQREZHNEV MADE UNUSUALLY Ex- 
TENSIVE USC OF THE FIRST PERSG4 SINGULAR. A MODE OF SPEECH FOR 
WHICH KHRUSHCHEY YAS CRITICIZED AFTER WIS OUSTER. OREZMNEV AL NO 


REVOALED THAT HE HAS PICKED UP SOME OF KHRUSHCHEV'S OTHER TRAITS -- 
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PARTY AMTIV MECTING THAT MORNING IN ORDER TO ADD A MINOR POINT. 


AND OTHCRUISE IMPLICD HE WAS ONE STEP AHEAD OF THEM. SUCH BEHAVIOR 
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: PROVIDES ADDITIONAL CVIDENCE OF BREZHNEV 'S ASCENDANCY WITHIN THE 
SOVIET LEADERSHIP. QUT TT ALSO LEAVES HIM OPEN TO PETTY SNIPING 
FROM HIS COLLEAGUES. 

PEEZHNEV EXHORTED LOCAL LEADERS TO TAKE “PECTSIVE SE ASURES® 
AGAINST THOSE WHO VIOLATE LAMNOR DISCIOLINE--A TRADITIONAL PROBLEM 
IN THE ARE A=-AND HE POTNTEDLY REMINDED HES AUDIENCE OF THE 
“CNORNOUS CONTRIBUTIONT MADE OY THE RUSSTAN PEOPLE 60 Trt CENTRAL 
ASIAN REPUBLICS CCONOMIC. SOCTAL. AND CULTURAL PEVELOPRENT. HE 
ALSO NOTED THAT DETENTE REQUIRES A HEY APPROACH TO SCE OF THE 
VRSRTS ECONOMIC PROBLENS=-ONE THAT TAKES THE “INTERNATIONAL 

i] DIVISION OF LAROR® INTO CONSIDERATION. MIS USE OF THE PHRASE IN AN 
CAST-UEAT CONTEXT IS UNUSUAL. SOVIET SPOKESSEN BECONVENTIONALLY 
CONFING IT TO THE “SOCIALIST COMMUNITY.* NE COMBINED THIS WITH 
CALLS FOR FURTHER IMPROVEMENTSIN “IDEOLOGICAL WORKS AND FURTHER 


DEVELOPMENT OF ACTIVITY AND INITIATIVES IN SOVIET FOREIGN POLICY--~ 


J. USSR-CHILE: THE SEARCH FOR MOTIVES FOR THE SOVIET 
DECISION TO SEVER RELATIONS WITH CHILE. ANNOUNCED LATE FRIDAY 
“i 
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1M NOCOW. HAS LED IN A VARIETY OF PIRECTIONS. : 


THE OFFICIAL SOVIET STATEMLAT EMPHASIZED THAT NUMEROUS ACTS 
AGAINST SOVIET NATIONAL S@9HAD MADE THE STTUATION PINTOLE ZABLE.” 
HORT OF SMEWE SPECIFIC INCIDENTS HAD BEEN CITED IN THE SOVIET 
MEDIA PREVIOUSLY. HOWEVER. AND THE USSR HAS ULATHERED WORSE 
HARASSMENT 16 THE PAST ULTHCUT BREAKING RELATIONS. IN CHILE. 
HOWLVER. THE ALLEGED ACTS AGAINST SOVIET CITIZENS AND INSTITUTIONS 
MAY HAVE REINFORCED A GROWING SENSE THAT SOMETHING HAD TO BE DONE 
BTO DEMONSTRATE THAT MOSCOW HAD HOT LOST ALL REVOLUTIONARY ARDOR 
In THE PURSUIT OF SUTENTEC. 

,7THE US EMBASSY RAISES THE POSSIGILITY THAT//MOSCOW NAY HAVE 
ACTED TO PRE<EMPT A QREAK IN RELATIONS HY SANTIAGO. CHILE HAD 
ALROADY BROKEN RELATIONS ULTH NORTH KOREA wND HAD CRACKED DOUN 
SCICRELY ON THE CUGANS. THE VERY DAY MOSCOW BROKE RELATIONS. THE 
JUNTA BANNED ALL MARXIST PARTIES. MOSCOW MAY HAVE DECIDED TO ACCEPT 
N THE STATE 


furt AND GAIN UHAT IT COULD IN TERMS OF 


‘ 
ws A 


IDEOLOGICBAL CREDIBILITY. 
7/ONE INTERESTING ASPECT NOTED BY THE EMBASSY IS THAT// 
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BREZHNEV WAS IN SOFIA ON CO-c) SEPTEMBQER. WHEN THE POLTTOURO 
SEEMS TO HAVE MADE ITS DECISION TO DELAK RELATIONS. LONG-DINTANCE 
APPROVAL OY OREZHNEV WAS DOUBTLESS NECESSARY, BUT HE NAY HAVE 
HAD KITTLE CHANCE TO INFLUENCE WIS COLLEAGUES’ OPINIONS. IN 
DREZHNEV'S AOStwCO. THO OTHER INFLUENTIAL LEADERS<<KIRILENKO AMD 
SUSLOV=-COULD HAVE BEEN EXPECTED TO REACT STRONGLY TO A 
DETERIORATING SOVIET POSITION IN CHILE. KIRILENKO, BREZHNEV'S 
UNDERSTUDY IN THE PARTY, HAS LONG DISMOMPLAYED A SPECIAL INTEREST 
IN SOVITT-CHILEAN RELATIONS. SUSLOV, THE CPSU'S INIOR IDLOLOGIST 
AND ITS CXPPERT IN INTERNATIONAL COMMUNISM, WOULD BE AMONG THOSE 
MOST KEENLY AUARE OF THE DELICATE PROBLEM OF MAINTAINING CREDIBILITY 
ON THE IDEOLOGICAL FRONT WHILE PUSHING DETENTE. REGARDLESS OF 
BREZUNEV'S PERSONAL REACTION TO THE CHILEAN COUP, HES® PROBABLY 
UOULD NOT H@AVE RANKED THE ISSUE HIGH ENOUGH TO SPEND POLITICAL 
CAPITAL BUCKING A TOUGHER POSTURE URGED BY AN INFLUENTIAL CON- 
BINATION OF HIS COLLEAGUES. 

SINCE THE SOVIETS ACTED, THE GDR» BULGARIA, AND CZECHOLSOVAKIA 


HAVE ALSO BROKEN DIPLOMATIC RELATIONS. AND THE OTHER WARSAW PACT 
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ALLTES ARE EXPECTED ELTHER TO FOLLOW SUIT IN SHORT ORDER OR STHPLY 
NOT RECOGNIZE THE JUNTASS EXISTENCE. //SOVIET MEDIA HAV" AVOIDED 
EXPLICIT CHARGES OF US TNVOLYVENENT IN THE COUP.// (CONFIDENTIAL) 

4. USSR-BULGARIA! A NUMGER OF MINOR PROBLERS HAVE APPARENTLY 
CREPT INTO HERETOFORE EXEMPLARY RELATIONS OETWEEN SOFIA AND 
MOSCOW. WHICH ALAKE THE RINGING ENDORSEMENTS OF GULGARIAN-SOVIET 
FROINDSHIP DURING QREZHNEV'S VISIT 10 DULGARIA LAST WEEK SOUND 
SOMEMULAT HOLLOU. 

~-THE ABSENCE OF BORIS VELCHEV, THE NMUNBER TYO MAN IN THE 
QULGARIAN HICRARCHY, AT ALL PUBLIC RECEPTIONS FOR OREMBZHNEV 
PROBABLY INDICATCS HIS OPPOSITION TO SOVIET PRESSURE ON BULGARIA 
TO TAKE A MOREM CONCILIATORY LINE IN ITS DISPUTE WITH YUGOSLAVIA 
OVER MACEDONIA. VELCHEV IS ALSO GENERALLY CONSIDERED TO DE THE 
HIGHUST RANKING QULGARIAN UHO OPPOSES CUROPEAN DETENTE. 


“-THE QBULGARTIAN WRITERS UNION. IN A HIGHLY UNUSUAL DISPLAY 


CONDEMNING SOVIET DISSIDENTS. PUBLICATION OF THE PETITION WAS 
TO COINCIDE WITH BREZHNEV'S VISIT. 
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--THE FINAL COMMUNTQUE NOTES THAT (Of STDES "EXCHANGED 
OPTNTONS? OVER THE STTUATION TH® THMMDOCHINA. THIS LANGUAGE SUGGESTS 
THAT SOFTA RESISTED GIVING INCREASED ECONOMIC AID TO THAT PARTMH OF 
THE COMMUNIST YORLD. SGFIA PRONARLY RESENTS GLING ASKED TO EXPAND 
TTS ALD TO INDOCHINA. BECAUSE MOSCOW HAS RECENTLY TOLD THE 
BULGARIANS THEY AUST BBEGIN TO LOOK ELSEUERE FOR SONNE OF THE 
CCONOMIC ASSISTMANTE THAT HAS COME FROM THE SOVIET UNION. 

==THE COMMUNT@QUE ALSO FAILED To ENDORSE MULGARIA'S “SPECTAL 
ROLE TN THE BALKANS .° AN INDICATION THAT SOFIA HAS BCCMN FORCED 
TO SUBORDINATE YET ANOTHER OF ITS POLICY INTERESTS TO SOVIET 
ONJECTIVES=-IMPROVED SOVIET*<YUGOSLAV REMBELATIONS. 

THESE DISCORDANT NOTES SUGGEST AT LEAST A CHANGED TONE IN 
SOVIET-GULGARIAN RELATIONS. THIS APPARENT DISCORD. COMBINED UITH 
ZHIVEOV'S REPEATED REFERENCES TO THE JULY PLENUM AND ITS ENDORSE- 
MONT OF THE NMEW TQUALITATIVE RELATIONSHIP” BETUEEN MOSCOW AND 
Sorta, SUGGEST THAT THE BULGARIAN LEADER IS TELLING THE SOVIETS 
THAT HE CANNOT GEND GULGARIAN POLICIES MUBCH FURTHER WITHOUT 


RISKING INTERNAL REPERCUSSIONS. (CONFIDENTIAL) 
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WESTERN HENT.PHERE QRICF O47. 
THE FOLLOMING ITEMS HAVE NOT BEEN COORDINATED. 

BL. ARGENTINA: IN AN INTERVICU WITH THE DAILY IL GLORNALE 
D' ITALIA. PERON AGAIN COMMENTED ON THE ALLENDE OUSTERs THIS TINE 
BLAMING IT ON THE CHILEAN PRESIDENTS SECTARTANT AN" AND PROPENSITY 
FOR “POLITICAL EXCESS.” PERON DID NOT REPEAT HIS PREVIOUSLY STATED 
SUSPICIONS THAT THE US WAS SOMEHOU INVOLVED IN THE COUP. DURING 
THE DISCOURSE. THE PRESIDENT-ELECT STRONGLY WARNED CUBA NOT TO 
"PLAY THE GAME” IN ARGENTINA THAT IT HAD ATTEMPTED IN CHILE. IN 
THIS VEIN, PERON SUGGESTED THAT IF EXTREMISTS PERSISTED IN THEIR 
GUERRILLA TACTICS IN ARGENTINA THEY WOULD PRECIPITATE EVENTS 
SIMILAR TO THOSE TN CHILE. 

PERON IS EXTREMELY ADEPT AT WALKING BOTH SIDES OF THE FENCE. 
AND HE APPARENTLY FELT COMPELLED TO AMEND HLS EARLIER PUBLIC 
COMMENTS IN VIEW OF THE UPSURGE OF TERRORIST VIOLENCE IN HIS OWN 
THE STRONG INTEREST THAT QUENOS ATRES Has IN 
CULTIVATING TIES WITH THE NEW CHILEAN JUNTA. MOREOVER. PERON'S 
INITIAL STATEMENTS DEPLORING THE COUP WERE MADE AGAINST A BACKDROP 
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OF NOISY PRO-ALLENDE DEMONSTRATIONS IN BUENOS AIRES AND AT A TINE 
WHEM PERON WAS SEEKING LEFTUING VOTES Fe" HIS ELECTION. 

IN KEPLY TO A QUESTION ON TIES WITH WASHINGTON, PERON SAID 
HE WAS IN “TOTAL AGREEMENT" THAT THE RELATIONSHIP SHOULD BE ONE OF 
COLLABORATION ON THE BASIS OF EQUALITY AND MUTUAL RESPECT. HE 
ADDED THAT THE PROBLEM DURING HIS EARLIER TERNS WAS ALWAYS THE 
SAME: GOTH SIDES UNDERSTOOD EACH OTHER AND RELATIONS WERE WELL 
DEFINED, BUT ARGENTINA COULD NOT ACCcPT DIRECTION FROM OUTSIDERS. 
THIS VIEWPOINT REFLECTS AN EFFORT BY PERON TO PROJECT AN IMAGE OF 
MODERATION. WHILE STRESSING THE TRADITIONAL PERONIST “THIRD 
POSITION” POSTULATING ARGENTINA'S ABSOLUTE INDEPENDENCE FROM THE 
SUPCRPOWERS. DESPITE FRIENDLY OVERTURES, PRRON'S POLICIES TOWARD 
THE US WILL CONTINUE TO BE TEMPERED BY STRONG NATIONALISTIC URGES 


25X1X 
AND LEFTWING PRESSURES FROM WITHIN HIS OWN MOVEMENT. {CONFIDENTIAL} 


e» //VENEZUELA: 


INTENDS TO NATIONALIZE THE LARGELY US-OWNED OIL COMPANIES TO GAIN 
LEFTIST SUPPORT FOR THE PARTY'S PRESIDENTIAL CANDIDATE APPEARS TO 
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DE OVERLY ALARMIST. 

WHILE IT IS TRUC THAT SOME LEFTIST ELEMENTS WITHIN THE PARTY, 
NOTABLY IN THE ACTIVIST YOUTH WING AS WELL AS WITHIN THE MINISTRY 
OF MINES AND HYDROCARBONS, SUPPORT AN EARLY REVERSION OF OIL CONPANY 
PROPERTIES TO THE STATE. THERE IS NO INDICATION THAT RESPONSTOLE 
FIGURES IN THE GOVERNMENT OR IN COPEZ ARE PUSHING SUCH A PROPOSAL. 
ONLY LAST MONTH, PRESIDENT CALDERA FORCED HIS MINISTER OF MINES TO 
RETRACT A STATEMENT THAT A DECISION TO NATIONALIZE THE OIL COMPANY 
PROPERTIES HAD BEEN MADE. = 

IT IS REALISTIC TO ASSUME THAT unogfever WINS THE PRESIDENTIAL 
ELECTION IN DECEMBER. SOME NEU ARRANGEMENTS WITH THE OIL COMPANIES 
GOVERNING THE OPERATION AND CONTROL OF THEIR CONCESSIONS WILL OE 
NEGOTIATED. OUTRIGHT NATIONALIZATION, HOWEVER, AT A TIME WHEN 
THE VENEZUELANS ARE ABOUT TO ENTER INTO DETAILED NEGOTIATIONS w1TH 
US AND SIL COMPANY OFFICIALS REGARDING TECHNICAL AND ECONOMIC 
ASSISTANCE FOR DEVELOPING THE VAST, UNTAPPED OIL RESERVES IN THE 
ORINOCO TAR BASIN. IS UNLIKELY. 

CERTAINLY WITH THE RECENT EVENTS IN CHILE STILL FRESH IN THEIR 
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SUCH A MOVE AS A QUANTUM JUMP TH THE CALDERA GOVERNMENT'S LEFT OF 
CENTOR POMCESTIC POLICIES. CSCCRET NO FORCIGH DISSEND// 

3. VENEZUELA: THE COST OF VENEZUELAN OTL WILL JUMP FOR THE 
ficuTw TIRE Tels YOaR. FETROLEUA Wins 
ANNOUNCED AWOTHEE INCREASE Tt TAK REFERENCE Vacs ¢ 
VENEZUCLAN OIL TO AN AVERAGE OF 94.75 A GARREL FOR OCTONER. THIS 
IS A VL PORCONT INCREASE OVER THE SEPTEMOLCR PRICE OF 94.4 AND 
REPRESCNTS MAINLY AN AUTOMATIC ADJUSTMENT FOR RISING TANKER FREIGHT 
COSTS. VENEZUELA MADE HISTORY IN CARLY SEPTEMBER UHEN IT BECAME 
THO FIRST MAJOR OIL CXPORTING NATION TO BOOST ITS TRV'S FOR CORTAIN 
OF ITS CRUDE OILS TO MORE THAN $5.00 A GARREL. REFERENCE VALUCS 
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NINb Ts. VERE TUCL AN OFFICIALS SEEM UNLTELLY TO PROVOEL & CONTRONTATION 
MITH THE OTL COMPANTES MHICH WOULD CAUSE MILITARY AND RIGHTIST 
ELEDENTR TN THE COUNTRY TO DRAM UNFORTUNATE COMPARISONS UETH THE 
LATT FEM NO'NTHS OF THE ALLENDE GOVERNMENT. A HASTY NOVE AGATNSRT 
THE COMPANIES VOULD WIN SONE LEFTIST SUPPORT FOR THE COPEL CANDIDATE 
QUT AT THE Same TIME IT WOULD UNDOUBTEDLY CAUSE A SEVERE GACKLASH 
ANONG MIDDLE CLASS VOTERS AND DUSINESS INTERESTS wUMO YOULD VIEW 
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OF $4.00 Of MORE NOW AMPLY TO ABOUT 10 PERCENT OF VENEZUELA'S THREE 
MILLION DARREL DAILY CRUDE OLL GUTPUT. OTL PRODUCING COMPANIES 

IW VENEZUELA HAVE BESCRTOLD THE LATEST HOUND OF MIKES AL CINCREDTOLE™ 
AND ARE QRACED FOR SORE AS WORLD PEMAND TNCROEASLS. TN MEN STATERENT 
THIS UCEK PEREZ WARNED THAT THERE COULD GE NORE SUBSTANTIAL PRICE 


INCREASES ON THE VAY.  CCONFIDENTIAL) C+ IMODET 
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